
Client Alert: New Proposed Regulations on 
Qualified Opportunity Funds Released

The United States Department of  Treasury  issued additional Proposed Regulations on inv estments in
Qualif ied Opportunity  Funds earlier this week, on April 17, 2019 (av ailable here). We are currently
rev iewing the recently  issued guidance and will send out an additional Client Alert with
commentary. While we work to f urther analy ze the new guidance, we anticipate clarif ication on a v ariety
of  issues that may  hav e otherwise caused hesitation by  many  inv estors.

As part of  the Tax Cuts and Jobs Act signed into law in December 2017, new Section 1400Z-2 was
added to the Internal Rev enue Code to encourage inv estments in low-income communities through
Qualif ied Opportunity  Funds. Under this new Section, taxpay ers that sell certain appreciated assets and
inv est in Qualif ied Opportunity  Funds may  potentially  (i) def er capital gain f rom the sale of  the assets,
(ii) reduce the def erred capital gain, and (iii) eliminate f uture gain arising out of  appreciation in the
Qualif ied Opportunity  Fund inv estment.  

The Department of  Treasury  prev iously  released initial guidance on the rules f or qualif y ing inv estments
in Qualif ied Opportunity  Funds, including Proposed Regulations and a Rev enue Ruling. We prev iously
circulated a Client Adv isory  (av ailable here) that discussed this initial guidance.  
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